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Economics

(Micro Economics-2)
(New Course)
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ENGLISH VERSION

All questions carry equal marks.
Give answers of any five questions.

Figures to the right side indicate marks.

Draw diagram if necessary.

1 Clarify the meaning of Average cost and Marginal cost

and explain the relationship between them.

2  Explain the Pricing and equilibrium of the firm in

perfect competition in short run.

3  Explain the meaning of monopoly and explain pricing

and equilibrium of the firm in short run.

4  Explain the meaning of price discrimination and explain

when it be possible and profitable ?
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10

Explain the meaning of firm and group in monopolistic 14
competition and Describe its characteristics of monopolistic

competition.

Explain the meaning and characteristics of perfect 14
competition in it, “Individual firm can’t increase price”.
Why ?

Explain the equilibrium of firm and group in short run 14

in monopolistic competition.

Explain the equilibrium of the firm in price discrimination- 14
Type market.

Write short note : 14
(@) Short run and Long run
@) Average and Marginal Revenue in perfect competition.

Write short note: 14
(1) Average and Marginal revenue in monopoly.

@11) Monopolistic competition and product differentiation.
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